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Cocoa Butter Ratio

Cocoa Butter demand remains weak, as main users
are well covered for 2022 and we are now
approaching the summer season of low demand for
Butter and Chocolate in Europe.
Cocoa Butter is trading again at lower ratios,
although the outright price impact is limited thanks
to the current level of Cocoa Futures prices.
Cocoa Butter ratios remain low both for nearby and
forward positions.

Cocoa Market Update

Cocoa Powder vs Butter

Cocoa futures prices remained quite stable throughout April, with a slight upward trend towards
the end of the month, influenced by the war in Ukraine and its implications for demand and supply
(e.g. gas, energy, oils, transport) while relativising the Cocoa fundamentals news.

With decreasing Cocoa Butter ratios, Cocoa Powder
ratios keep holding combined ratios for the Cocoa
processing industry.

Some key highlights to follow up may be:

Cocoa Powder prices are also increasing due to higher
energy costs, and a high increase in costs due to the
tight supply of raw materials used for the
alkalinisation process and for lecithinated products.

The Ukraine war has added to mounting concerns of a sharp global slowdown, surging inflation
and debt, a spike in poverty levels, and an adverse impact on confidence.
Overall Q1 2022 grindings +1.7% slightly below expectations with an ongoing decrease in Ivory
Coast arrivals.
Global supply chain problems worsen, as China's COVID-19 lockdowns, Russia's invasion of
Ukraine, and other strains cause even longer delays at ports and drive-up costs.
The rebound of Cocoa Bean differentials in Ghana and Ivory Coast.

Cocoa Products Overview

Major players such as Ivory Coast and Ghana are very
well sold for the next crop 22/23, which is causing
differentials to remain generally at much higher levels
compared to the previous crop; somehow other origins
are claiming better prices for their Cocoa causing this
effect of high differentials.
Cocoa Liquor: Ratios continue to be sustained even
rising a few points due to strong and stable demand.
Cocoa Butter: Ratios haven't improved but they have
not continued to fall as in previous weeks. This
allows us to be a little bit more optimistic for the
near future.
Cocoa Powder: No major variation in solids prices
with regular demand keeping levels firm in recent
weeks.

Cocoa Powder Pricing

Cocoa Market Analysis
Bearish Factors

Bullish Factors

The Ukraine war has added to mounting
concerns of a sharp global slowdown,
surging inflation and debt, a spike in
poverty levels, and an adverse impact on
confidence.

Ongoing decrease in Ivory Coast arrivals.

Overall Q1 2022 grindings +1.7% below
expectations.

Shanghai's leaders say the city's Covid
outbreak is almost contained.

Halt of deliveries and payments to and from
Russia.
Total London and US stocks are stable with
slight increases.

Global supply chain problems worsen, as
China's COVID-19 lockdowns, Russia's
invasion of Ukraine and other strains cause
even longer delays at ports and drive-up
costs.

Funds have reduced their net long positions
both in London and New York.

The rebound of Cocoa Bean differentials in
Ghana and Ivory Coast.

Hershey raises its full-year net sales growth
forecast to +10-12% from a prior forecast of
up +8-10%.

Cocoa Powder pricing has been increasing since 2018
and keeps a strong upward trend in 2022.
Cocoa Powder prices maintain their peak momentum
thanks to the good demand for Cocoa Powder
products.
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Q1 2022 Grinding Figures

Cocoa processing figures for Q1 2022 have recorded better figures than the
previous year, 912,944MTvs 891,902MT. This increase is led principally to the
good numbers in the regions of Europe and the Ivory Coast.
On the one hand, grindings in Europe reached 373,498 tonnes a rise of 4.4%
YoY, and also, an increase compared to pre-pandemic times. It seems that the
need for Powder has prevailed leading the European grindings to good
results.
On the other hand, the grindings of North America continue with their bad
tendency with a decrease of 2.77 % YoY. It was expected an increase by +1.5%
YoY. We should consider that this time only 16 companies showed their
numbers compared to 17 the previous year. Nevertheless, considering that the
previous year was a Covid year, it is still bad figures for the North America
region.
Asia’s grindings were worse than expected breaking past the positive
grindings trend; they decreased a 0.25% YoY when the market expected an
increase of +3.5% YoY, despite the fact that Malaysia improved by 7.7% YoY.
Finally, Ivory Coast’s grindings increased +6.8% YoY continuing with the
good results shown in the last quarters.

Cocoa Updates by Region

Ivory Coast

Cocoa arrivals at ports in top grower Ivory Coast reached 1.807 million tonnes between the start of the season on Oct. 1 and May 1, -3.2%
from the same period last year.
Ivory Coast exported 970,076MTs of raw Cocoa Beans from October to March, down 12.5% from a year earlier, and semi-finished Cocoa
products reached 242,496MT, down 0.2% from the same period the previous season.
GEPEX, a Cocoa exporter group that includes six of the world's biggest cocoa grinders, reported 52,939 tonnes of Cocoa Beans processed
in March.

Ghana
Ghana's graded and sealed (G&S) Cocoa arrivals stood at 524,000MTs by March 31 since the start of this year's harvest on Oct. 1, down 34%
from 791,000MTs in the same period the previous season.
Six exporters based in Ghana and four pod counters who track the growth on farms across the country said the crop should be around
710,000-720,000MT this year, mainly because weather conditions have been catastrophic for Cocoa.
Furthermore, Cocobod said they did not expect to exceed 725,000MTs, which would be a 31% drop from last season and the smaller crop in
the last 3 years.

Cameroon
The fifth-largest Cocoa producer reported through the director-general of the Cocoa Development Corp that 2021/22 Cocoa production
would increase 20% to 350,400 tonnes.

Nigeria

Nigeria’s, the world’s fourth-largest Cocoa producer, increased their exports to 28,149MT during march, +31,4%.

Graph Courtesy of ECA (European Cocoa Association) - https://www.eurococoa.com/en/grind-stats/

For more information, please contact us on the details below and one
of our team will be in touch to discuss.
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